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SECRET 
August 8, 1950 . 
CURRENT SOVIET AND CHINESE COMMUNIST ee No. 1 
August 1 to 7- 1 » parit treet) (he 
| | 26 é  deeates Mdv & oan! and 
Se Suugopl YICEAM BALA 
oe . & The Soviet Union is in a position to initiate offensive 


military operations without further warning. 

be There is no conclusive evidence that the Soviet Union intends 
és undertake offensive military operations itself or have its 
satellites undertake them in the near future. 

ce» There are unconfirmed reports of Soviet troop movements in 
Hungary, Rumania, and Manchuria and of continued Soviet logistic 
and construction Actin in southeastern Burope. Heavy south= 
ward rail traffic in northeast Korea, which could be from 


either Communist China or the USSR, has been sighted. 


a. There is no evidence that a Chinese Communist attack on Taiwan 





is imminent. 
es There is no evidence that a Chinese Communist attack on South 
-east Asia is imminent. 
2. KOREA 
ae Soviet-Chinese Communist Participation. 
Logistic support from either the USSR or Communist China and the 


e presence of Soviet advisers to North Korean forces continue to be reported. 
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Heavy southbound rail traffic. in northeastern Korea, including 
1000 box cars, has been observed, engordine to an August 4 report. 
The location and magnitude of the movements suggest they are more 
than merely a reenforcement of North Korean forces with indigenous reserves, 
Rather they appear to indicate a definite movement of materiel or troops” 
from Manchuria and/or Siberia. Interrogation of North Korean PV's has 
provided further reports of Soviet advisers attached to North Korean | 
desenme | 

An unconfirmed report from a fairly reliable source states that in 
late July 50,000 Soviet troops in the Port Arthur~Dairen area began to 
sisve: dnvena nto Mancttivla, oad Bovie’ aeuliery aigiston Raa Gove: to 
Chien, near the north Korean sender: and 10,000 Japanese Pil's were sent 
tron Piiberia on duly 25 to join Chinese Communist forces in Manchuria. 

Although recent Chinese Communist propaganda seems to indicate 
that the Chinese Communists plan no overt aid to North Korea in the 
immediate future, reports from Korea point to the possibility of continu- 
ing transfers of Korean or other troops from the Chinese Communist forces 
in Manchuria to the North Korean forces, as well as to possible shipments 
of material aid from China to North Korea, The Chinese Communists, 
however, appear anxious to avoid open involvement in the ‘Honean hostil~ 
ities. Chou En-lai is known to have made a statement to this’ effect x 
to Indian Ambassador Penikkar, and the Chinese Communist propaganda has 
consistently avoided jun gétlona of other than “moral” support by - 


Communist Chins for North Korea, 

















i Ry 





a ag 


- 


é 


be Sovict Attitude toward Korean Situation. 
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statements and in propaganda output. Soviet press and radio coverage of the 
Korean situation has recently declined in quantity, Soviet activity in tie: 
UN Security Council continues to be on the offensive and aimed at frustrating 
the Council's actions and at driving a wedge between non-Communist powers 
over two issues: admission of Commmist China and US polity toward Formosa. 
Soviet representative Malik's request that the Security Council members 
quickly receive the North Korean protest over US bombing operations in 

Korea presages a subsequent Soviet move to call for the Council to condem 


US air operations in Korea, 3 
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Be Yugoslavia. 

There ‘contime to be unconfirmed reports of varying reliability re- 
garding the movements of Soviet and satellite troops and supplies in Bulgaria, 
Amada and Hungary. Much of the military activity may be connected with 
normal summer maneuvers, and there is an unconfirmed report that Soviet | 
military and naval forces are to hold large-scale maneuvers in the Balkans 
beginning August 15 with the participation of Bulgarian, Rumania, and 
Hungarian.forces, Western military observers saw no evidence of a buildup 
which would indicate the imminence of an attack on Yugoslavia. 

In Bulgaria, reports persist of the movements of troops toward both 
the Yugoslav and Greek borders. During duly Western attaches who visited 
unrestricted areas in Western Bulgaria Saw no unusual activity. Despite 
persistent reports, there is yet no evidence of an influx of Soviet troops 
into Bulgaria. 

In Rumania, F~6 and Be3 reports claim a constant movement of Soviet 
equipment and supplies through Rumania toward the Yugoslav border and 
Bulgaria. The French Military Attache claimed that Soviet T+34 tanks had 
arrived in the Bucharest area late in July. A Be} report from Paris stated 
that Rumanian reserve officers had been called up in two groups on July 15 
and August 1. However, Western military observers had no evidence of the 
movement of Soviet military soncee into. Rumania from the USSR nor of 
activity which presaged an Sentra attack on Yugosleviae 

In Hungary, although there are several POPORGE of low eiustion that 
additional Soviet troops have arrived in Hungary, our service attaches in 


Budapest reported on August 4 that they had seen no indication that Soviet 
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troop strength had risen above the previous level of 25=30,000, There 

were also unverified reports of the transfer of Soviet troops to the 

Yugoslav-Hungarian border and the organization of an international brigade — 

in Hungary under a Soviet general (variously identified as Sinkov or Tinkov). 
in Albania, Italian Intelligence has transmitted unconfirmed reports 

that the USSR had sent two parachute regiments and artillery to Albania 

during June. 

The Soviet and satellite propaganda buildup, against Yugoslavia continues 
at an intensive pace with emphasis given to the Line that Yugoslavia is 
"feverishly" een ee for military operations against its neighbors. This 
campaign may only be part of the war of nerves against Tito but could also 
serve to justify in Communist eyes aggressive action against Yugoslavia. 
Bulgaria and Albania are most ffequently mentioned as the objectives of 
Yugoslav (and Greek) aggressiveness while Rumania and Humgary are sometimes 
included. In the Cominform journal of August 4, Albaniats Mehmet Shehu 
accused Tito of sending spies and assassins into Albania in an effort to 
take over the country. In Rumania, considerable attention was given to an 
anti-Tito spy trial, On August 7, the Budapest Radio was said to have ‘made 
the most explicit exhortation yet made in Eastern Europe for the murder of 
Tito with a call for "death to the Fascist Marshal Tito." 

Yugoslav Foreign Office official continue to express confidence that 
the USSR will not initiate an attack against Yugoslavia nor is there any 
activity in Yugoslavia to indicate that an imminent assault is expected. 
be. Germany 
Although the East Seren authorities were ordered by the USSR on © 


July 15 tosprepare an estimate of the time and materials needed to 
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double~twack five main East-West railroad lines in the Soviet Zone, Soviet . 
authorities have not yet ordered such a program to be carried into effect. 
CINCEUR, Heidelberg, believes that the instructions were a periodic re~ 
vision of a plan first enunciated in January and estimates that the project 
could not be completes in less than six mOnEEE » Because initiation of the 
program would be an important indication of a eevee expectation of 
hostilities in the near future, this devetotaget is being carefully watched. 
Meanwhile, the German Commmists are striking an increasingly militant 
posture. The new Secretary General of the SED, Walter Ulbricht, on August 3 
made the most detailed explanation to date —~ including a call for strikes 
in any West German enterprises making arms -—— of how the Basan deamaiane 
&xpect to ienakt “national resistancé" against the Western occupying. 
powers, a2 theme which was first evolved at the SED Congress in Berlin, 
July 20 to 24, and which will probably be the keynote of the National Cor- 
gress of the National Front achedulled to take place in Beblin on August 
25 and 26. . 
While maintaining the sfsction that the Soviet sector of the city is 
not organically a part of the. Soviet Zone, Berlin remains a focal point of 
German Commmist attention. On August 2 and 3 there was a resumption of 
interference with the movement of perce post between Berlin and Merete 
Germany as well as of increasingly rigid Se ae of road eeduagene by 


the East German authorities. Similarly, erepaeshda nedia revived the dor- 





mant potato beetle theme in a new form by charging that several US planes in 
July had dropped incendiary bombs on Soviet Zone territory. At the same time, 
as of August 7, the Western sectors of Berlin were again receiving electric : 


power from the Soviet Zone, 











ce Austria. 

There ‘has been no basic anaise in souise political and military 
activity in Austria. 

ipebsias of continned failure 26 locate two Soviet engineer regiments 
not firmly identified since May 1948, USFA, Vienna, has revised downward 
its strength estimate of Soviet forces in Austria from 4d,500 to 43,000. 


This figure includes 7,000 air force personnel manning 400 tactical aircraft. 
de Other Buropean Areas. 


Genoa on August 2 without loading 400 tons of cargo is ‘the ‘first reported 
instance of such a Soviet action. ONI reports the USSR has 50 merchant 

- ships now on voyages outside the Iron Curtain, Unless some of these ships 
follow the same pat beis no conclusion on Soviet intentions can be drawn 


from the Genoa incident. 
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| the Soviet Ambassador to Iran held his soosnd valk wich Razmara 
on August 2, again expressed strong Soviet interest in the conclusion 
of a trade pact, but had no instructions to reply to Razmara! two 
preconditions -- release of Iranian soldiers held by the USSR and 
return of Iranian gold -- for conclusion of a trade agreement, This 
ostensibly friendly approach, which appears designed to distract 
fran from its efforts to reorganize its administration and economy with 
US aid, is in contrast to broadcasts by the "Free Azerbaijan Radio" 
which has been instructing all levels of the Kurd population to carry 


out subversive activities. 
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4, NEAR BAST 


: &e Gresce. 


There are further indicetions that the Greek Communists hope to 


renew guerrilla operations at some future date. A resolution by the 
Commmist-front Agrarian Party, broadcast by the Free Greek radio on 
August 3, admitted that the underground organization among the peasants 


had been disrupted and urged the sething up of a new organization "in 





order to fight against open and (neveround methods adopted by the 
Athens fascists." The Agrarian Party also charged that the "US imperial~ 
ists" wanted to draw Greece into a Balkan adventure "and the first 
target is the People's Democracy of Albania," 

Soviet and satellite charges of Greek aggressive intentions continue. 
: Albania protested to the UN on August 4 against five alleged Greek border 
violations during July. Fravda on August 8 printed a brief TASS dispatch 
claiming that Athens was spreading "rantastic rumors" regarding partisayr 
movements in order to hide movements of its own troops near the border. 

Bulgarian troop movements along the Greek frontier do not seem 
unusual nor inconsonant with normal sumer maneuvers, according to 


MID estimates, 


b. Turkeys 


Negative. 
Ge Ir axle 


Prime Minister Razmara tends to discount the significance of reports 


of Soviet troop movements and stock piling on the Iranian border, 
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Chinese Communist propaganda satenete of the past week hate: continued 


GO emphasize that US "intervention" sentir stop the Comiimist agsatlt of’ the 


island. The Chinese Communists radio bas broadcast appeals by former 


ae | 


Kuomintang officers Bus that Nationalist troops on Formosa defect to the 
cei Dowevon: despite ne propaganda indications of a possible 
planned comes of Formosa, it is impossible to make an accurate estimate 
of Commmnist intentions on these grounds alone, There have been no confirmed 
reports that the propaganda statements are being accompanied by active 
preparations for an immediate invasion, 

b, Gibet 

The Chinese Commmnists are continuing and intensifying their political 
offensive against Tibet, At the recently concluded meetings of the Southwest 
Military and Administrative Council, General Liu Po-cheng stated that "the 
primary task in the Southwest is to liberate Tibet,"However, liu also expressed 
the hope that the Tibetan regime would "break away from imperialist control and 
establish close contacts with the PLA..." The present intensification of the 
political offensive against Lhasa may be designed (1) to take advantage of 
the deferease in US prestige due to the military reverses suffered by the 
US in Korea and (2) to reach a settlement with Tibet before the potential 
invasion routes into Tibet become impasshble due to winter snows, 

c. Southeast Asia | . 

Although the Chinese Communists are believed to have the military 
capabilities for an attack on amy one or all of the countries of mainland 
Sowtheast Asia, present ma = that they intend to pursue their : 
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Recent 


“sports indicate that the Chinese Communists are probably continuing to 
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supply equipment and ora: training facilities to the forces of ae ani 
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